For Release Fridey, Pe12486
Jenuery 10, 1941

BENT OF LABOR

OGS
R DIV SIOH

TEXLS JUDCE HOLDS WACT SCALE MAWIPULATION, "ADDITIOLAL
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COMrENSATION" PAYMENTS DO ]uOT COMPLY WI .LH JAGE-HOUTL ACT
A plan placed in operation by a Fort worth, Texas, feecd mill by which
employees' wage rages were manipulated and pament of "additional cowpensation”
was made in order to meet minimum wage end overtime crmpensation nrovisions of

the Fais» Labor Standards Act has been declared illegel in U, 8, Distriet Court

at Forth Worth, according to information reaching the

Ue Se Department of Lebor, in Wushingbon.

The plan called for payment to employees of the minimum wags rate of 25

)

cents an hour then in effect and the avertime compensation of one and a half

garaless of the wage scale

times that rate, rs

i the Teage and Hour
Law becemc operative. The company then woulid pey its employees an additional
emount which would make the total cowpensetion uguael to that recoived by thom
prior to the offective datec of tho ach.
Officials of the compony, the Bewley Mills, of Fort #orth, woro warned
by Wage and Hour Division ro
with the set, and agrced to make the ncocssary scttlorentse In the meantime,

omoitt was made with all

however, certein cmploycos brought suit, wnd
except ono, the onc excontion bein: on the grownd that the cmployoe was not

ongeged in interstote commerec.  In wskolding the clain of the oxeopted cmplovee
to wages and overtime compensation duc him in ascordance with tho ¥uge und Hour
Lew; in addition to an amount duc os penclty or liguldated dmwgos, totalling

approximately $378, Faderal Judge Jemes Ce Wilson hold that the employce was

covored by the Aet ond that the plan of <o puyments adopted by the compony
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mercly had the gppearance of ‘being in of

&

D

the law, "but in its

£
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claborating," Judge Wilson declarcd, "that conclusion appears

to me to be obviously corrcet bocausc the time and a half for overtime paid
»
mder ‘theat ' £5 on the basis of the eectual hour

ment, bubt on a fictional basis, you might
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